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at home in the city

April 2, 2004

VIA FACSIMILE 202-452 3819

Jennifer J. Johnson

Secretaty, Board Of Governors of the Federal Reserve System
20th Strect and Constitution Avenue, NW

Washington DC 20551

RE: Docket No. R-1181

Dear Ms. ]Ohnson‘:

As a banking customer and organization that pt()mntt:b affordabic nomcownor.shxp, I urge YOU to change the Pt()ancd
Community Reinvestment Act (CRA) regulaton hefore ﬁnalwmg it.'l believe a s ; predatory lending srandard-is
needed. In additon, the small bank definivon should recmain at $250 million in assets. Wisconsin would be haxd-hit by,
- the proposed changes in requirements for small banks.

More attention t0 smaller banks is necessary. More can be done if regularors would encourage rhe larger of the small
banks to SUPPOrt community development Icnding and investments in their communitics. Keeping them on the large
bank CRA exdm will do more to encourage reinvesurient in the community than letting them, take the small bank exam .
does. We urge that the asset' threshold definition. of @ small bank not be raised.

We also are very concerned about the Prnpnscd standard rcgarding 'prcdatory loans. Wec arc well.awarc of unscrupulo us
lendcrs that cngage in 1ssct~bascd lending” and try to force borrowers into foreclosure to take over their homes. In
additon, there arc many opportunitics for seemingly good banks to take advamagf: of customers,who ate not savvy
Al:oul Ihe loan - ongmauon process. We believe regulators should use CRA exams to Pcmh/: leaders'who Rush ]ngh cH63
loans with high fees and those that put families into a predatory loan only to then try to flip the homcowncr into an cve
.worse loan. Likcwisc, W ¢ opposc prepayment penalucs that proveat customers from refinanciig out of a bad loan, loans
with balloon payments, and costly single premium credit insurance policies that do not benefit the customer. A l)an}c's
CRA raring should be adversely affected when its loans include such fratures.

On this matter, W ¢ support the positon of the Nadonal Community Reinvestment Coalition.
Thank you for your attenuon 10 our concems.
Sinccrcly,

Raymond Schenidr
Execunve Dircctor



